Standard Loan Conditions

1.
Any loan approved shall contribute to the economic base of Luce County.

2.
The loan funds are basically to be used for expansion of existing enterprises and in the development of new industrial or commercial activity. (In instances where a loan could save existing businesses, it might be considered).

3.
The industry or business must be within Luce County.

4.
Basic loan criteria will be at least one Full Time Equivalent (FTE) job for each $20,000 loaned.

5.
Applicant must have 10% equity in the business, including the added value provided from loan funds.

6.
Applicant must agree to use a CPA or qualified accountant to prepare operating statements. These statements will be furnished to the EDC on a regular basis as determined necessary by the EDC Board.

7.
The loan application must include current financial statements including balance sheets, profit and loss statements. For loans in excess of $100,000 audited statements may be required. Other information as deemed necessary by the EDC Staff may be requested. 

8.
Life Insurance will normally be required and assigned to the Luce County Economic Development Program by key corporate officers, partners or sole proprietors.

9.
Interest rates, payment schedules and dates of payment will be set by the EDC Board.

10.
Applicants must agree to subordinate all shareholder debt.

11.
Salary and dividend restrictions may be imposed by the EDC Board during the term of the loan.

12.
All assets will be insured by the borrower, against fire and natural perils during the term of the loan. Loss payable clauses in favor of the Luce County Development Program will normally be required. The borrower shall also carry liability insurance in an amount satisfactory to the EDC Board.

13.
Loan proceeds will be disbursed on a joint signature basis to assure compliance with agreed upon use of proceeds. 

14.
Applicant must agree not to relocate facilities outside of the approved area during life of the loan. If relocation must occur, the full amount owed becomes due and payable prior to the relocation. Due on sale clause will be included in all Loan Agreements.

15.
Funds may be used for any purpose approved by the EDC Board, Luce County Board and McMillan Township Board provided the purpose is a Title I eligible activity and due account is given to the degree of risk.

16.
The normal loan limit to any one loan applicant will be $100,000.

17.
Security will normally be a first lien position. However, with EDC Board approval, secondary liens may be permitted when a bank or commercial lender is involved.

18.
All legal fees, surveys, title searches, document preparation and other costs connected with closing of a loan will be paid by the applicant.

19.
The applicant will provide assurances of compliance with all regulations pertaining to the employment of workers such as Civil Rights, Equal Opportunity, etc. or such other regulations as provided by law and/or Title I requirements.

20.
Loan applicants must have a minimum credit score of 600 to apply.  If they do not have a minimum credit core or 600, they are required to have a co-signor with a minimum credit score of 720 and must have an outside source of income and the ability to support their personal debt and the loan payment.
21.
A non-refundable fee of $100.00 will be charged on all loan applications and collected at the time the application is submitted to the EDC Office. If the application is approved, this fee will be applied to the origination fee.

